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Letter of Transmittal

Hon. Minister of Highways, Ports & Shipping
Ministry of Highways, Ports & Shipping
No.19, Chaithyaya Road

Colombo 01.

Dear Sir,

In accordance with the provisions of the conversion of Public Corporations and Government Owned
Business undertakings into Public Companies Act. No. 23 of 1987 and the Companies Act. No. 07 of
2007, I am pleased to present the Annual Report and Statement of Accounts, in respect of the activities
of the company for the period of 01.04.2012 to 31.03.2013.

Yours faithfully,
Ceylon Shipping Corporation Ltd

Vice Admiral Jayanath Colombage RSP, VSV, USP, rcds, psc
MSc (DS), MA (IS), Dip in IR, Dip in CR, FNI (Lond)
Acting Chairman

Ceylon Shipping Corporation Ltd
No. 27, MICH Building

Sir, Razik Fareed Mawatha
Colombo 01.

Date: 19t May 2014
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Board of Directors

Kanchana Ratwatte Esq.

Chairman

From 06.01.2012 t014.02.2012 Revoked
Re- appointed w.e.f. 14.03.2012

N.T. Mahendra Wijesekara Esq.
Executive Director
From 22.03.2012 to date

Aasiri Iddamalgoda Esq.
Director
From 31.05.2010 to date

AriyaseelaWickramanayake Esq.
Director
From 31.05.2010 to date

Chandana Gamage Esq.
Director
From 31.05.2010 to date

Ajith Abeyssekera Esq.
Director / Treasury Representative
From 07.06.2010 to Date

W.D. Prasanna Pieris Esq.
Director
From 15.07.2010 to date

Secretary to the Board

Mrs. E.M.S. Perera

Secretary

Attorney — At — Law, Post Graduate Diploma in
Port Management & Shipping — Netherlands
Auditors

T & D Associates

Board Meetings
Five (05) Board Meetings were held during the year under review.
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BSc. Msc. in Maritime Studies, MILT - UK

Deputy General Manager Legal & Insurance / Human Resources
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MBA Open University in London (Last semester to be completed)
Bsc in Computer System Administration

Higher National Diploma in Computer Soft wear-London

Finance Manager

G.M. Vikum Pradeepa Esq.

B.Com. (Special) Hons. LICA

Msc. in Shipping Management (Malmo-Sweden)

Internal Auditor

Y. Ponnamperuma Esq.

LICA, FMAAT,

Post Graduate Diploma in Shipping Management (OSLO)

Manager Business Development
Mrs. C. Jayasinghe

FICS ,MILT- UK

Msc. in International Shipping -UK
Diploma in Shipping (OSLO)



Manager Coal Operation/Technical
S.L. Rajapakse Esq.
Chartered Engineer

Manager Liner & Documentation
Ms. Jayantha Indraneela
Diploma in Shipping (OSLO)

Manager (Chartering & Agency)

M.D.K. Jayawansa Esq.

Post Graduate Diploma in Economic Development
Higher National Diploma in Management Studies
FICS, CMILT -UK

DPS (Hons) OSLO

Head of Administration

H.R.L.P.P. Gunaratne Esq.

Diploma in Management — Open University
Diploma in Business Information

Shipping Training Programme Course-CSCL
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Chairman’s Review for the year 2012/1013

I am pleased to report that during the period under review, CSCL has made an
exceptional progress by achieving an after tax profit of Rs. 218.79 million compared to
that of Rs. 84.20 million recorded in the previous year. This shows a record growth of
profit by 159 % year on year. This significant progress was made by CSCL in a
backdrop of bleak industry scenario, where generally all market segments of the
shipping industry continued to experience a setback, mainly due to excess of supply
more than the demand for shipping services. The impact of the economic recession
doomed in the year 2008 continues to be felt in the shipping industry. The much
awaited recovery back to pre-recession level has yet to be materialized despite
expectations of the industry analysts.

During the period under review, CSCL was able to achieve a total turnover of Rs. 850.7
million, which is a healthy increase of 150% compared to that of Rs. 339 million in the
previous year. It should be noted that the business segment of coal transportation
accounts substantially with the contribution of Rs. 237.7 million to the total turnover.
The decision taken by the management of CSCL during the period under review to re-
arrange the coal transport contract, which was effective from the year 2010 in order to
obtain more economical benefits has been noteworthy and contributed to exceptional
increase of the turnover and the quantum of profit.

The Basic Earnings Per Share during the period under review amounts Rs. 43.76 as
against that of Rs. 16.84 in the previous year recording a substantial increase of 159.8%
year on year. In view of the exceptional profit made during the period under review, an
interim dividend of Rs. 10.0 million was paid to the Department of Public Enterprises
of the General Treasury which is the sole shareholder of CSCL.

The two ships owned by CSCL, namely Lanka Mahapola and Lanka Muditha, which
were not suited for any economically viable commercial operation due to their old age
were sold. Action initiated to purchase new ships with the assistance of the Government
is being continuously pursued. An agreement was signed with a Chinese shipyard to
build two bulk carriers for carriage of coal, to be funded by a commercial loan issued
by a local state bank with the Government Guarantee.

In considering the future outlook, it is of critical importance that CSCL being the
National Carrier of the country secures exclusive right of sea transportation of bulk
commodities such as coal, crude oil and fertilizers being imported to the country, on the
long term basis, eventually assisting CSCL to build up its own fleet of ships and also
long term chartering of ships in order to fulfill the very objectives that the Corporation
has been established for.

Serving the external trade of the country and assisting the Sea Training aspect of the
aspirant seafarers by offering on-board the vessel training opportunities remains the
foremost objectives of CSCL. It should be mentioned that the assistance being offered
by the Government in this regard has been encouraging. It is also essential that CSCL
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further enhance its revenue from general cargo transportation operations based on
buying and selling of space and slots on third party ships operated in the international
trade, by securing more state sector cargo to CSCL fold, which are now being carried
by foreign shipping companies. CSCL should also make use of the opportunities in
alternative segments such as bunkering, coastal services, common user warehousing
etc., which are now been facilitated and encouraged under the Government policy of
developing the country as the Maritime Hub.

CSCL continued to look after its employees by contributing to their welfare activities
and empowering them with updated knowledge and skills by sponsoring their training
programs and professional study courses. The contribution made by the employees of
CSCL to achieve the noteworthy progress by their hard work and dedication is
commendable and appreciated.

In conclusion, I take this opportunity to appreciate and thank the Board of Directors,
our Line Ministry, all our customers, business partners, agents and all other
stakeholders for their continued support and cooperation extended to CSCL and
looking forward to their enhanced partnerships and patronage in the coming year as
well.
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Directors Report for the Annual Report 2012 /2013

CSCL continued with the process to purchase newssim pursuance of the recommendation
received from the National Planning Department b General Treasury in response to the
feasibility study submitted by CSCL for acquisitiohships. Action is now being pursued with
the relevant Government agencies to build initidilyp 63,600 MT DWT vessels in China for
transportation of thermal coal being imported ® ¢buntry by Ceylon Electricity Board.

One of the two ships owned by CSCL, namely M.V. kaaMuditha continued to be in laid up
status in the Port of Galle while the tender preceas in progress for its disposal. The other
owned ship, M.V. Lanka Mahapola was on bareboattehand the charterer was in breach of
charter party agreement, which has been referredbitration. Actions were being followed up
to take the redelivery of the ship from the defaglcharterer.

CSCL continued to serve its’ business on the géwrargo liner sector hiring space on third party
vessels on NVOCC basis. The main cargo base has the government cargoes offered to
CSCL under the existing Public Finance Circular RN 415, to and from the places all over the
world during the year under review. Whilst perfonguithe service as such CSCL was able to
achieve a considerable increase in the tonnagémafsa all types of imports including Pure Car

Carrier services as well as Break Bulk cargo servwichich shows a significant improvement in

its volumes as against the previous year wherelsnas of FCL and LCL export tonnage have

shown a drastic reduction as against the previeas.y

CSCL NVOCC services handled cargo from USA, Canatia,and all European destinations,
Scandinavian port, Russian ports, Brazil, Mexicoputs Africa, Slovenia, Ukraine,
Mediterranean, Arabian Gulf, Far East, East Asiasthalia, New Zealand & Indian sub continent
ports etc. During the period under review breakkbarmd pure car carrier volumes have been
increased more than almost 3 fold compared to theiqus year. However, LCL tonnage and
container movements in TEUs have decreased by Zb&20.88% respectively compared to the
previous yeatr.

The period under review is th& €ontract Year of the Contract of Affreightmentrsig between
CSCL and the Lanka Coal Company (Pvt) Ltd. in Ma2€i10, valid until March 2014, for the
transportation of coal for the Lakvijaya Power Biatof the Ceylon Electricity Board. CSC lifted
a total quantity of 761,281 MT during the six matwindow period excluding South West
monsoon season. A notable feature in this yedragdeployment self-propelled barges replacing
dumb barges, which resulted in a drastic improveroéthe productivity in coal discharging and
lightering in the port of Puttalam.
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Report of the Audit Committee
Appointment:

In terms of Public Enterprises Guide Lines for Good Governance, under the Chapter 7 System
Control and Committees Item No.7.4.1, the Audit Committee has been appointed by the Board
of Directors.

Role of the Audit Committee:

The Audit Committee is a subcommittee of the Board and will carry out following duties and

responsibilities.

* The Audit Committee should assist the board in the task of overseeing to ensure that
Financial Reporting is done in compliance with relevant International Financial
Reporting Standards (IFRS), Sri Lanka Financial Reporting Standards (SLFRS) and
other applicable legal and regulatory requirements.

* The Audit Committee should also address relevant issues concerning the subsidiaries of
the enterprise if any on a regular basis.

* The Audit Committee should assist to the board to introduce and implement adequate
Internal Control System.

* The Audit Committee is required to review the continuing impartiality of the Internal
Auditors and their effectiveness.

* The Audit Committee should assist the Board to ensure that all relevant rules and
regulations and circulars issued by the Government are complied with continuously
reviewing and monitoring making recommendations to the Board on non compliance.

* The Audit Committee should review the Internal/External audit reports, Management
Letters and the recommendations of COPE and help the Board to take remedial actions

* The Audit Committee will also prepare the repors and be included in the Annual
Report.

* The Public Enterprises Guidelines for Good Governance revised by PED Circular No
55 of 14/12/2010 should be used as a guide with regard to the functioning of Audit

Committees in Public Enterprises.
Composition of the Audit Committee:

e The Audit Committee should consist of at least three (03) non Executive Board
Members including a Treasury Representative and the Chief Accountant of the Line

Ministry.



* The Audit Committee should be chaired preferably by a Treasury Representative or a
person possessing Financial Management Skills.

* A representative from the Auditor Generals’ Department/External Auditors or any
other person whose services is essential for the functioning of the Audit Committee
could be invited to serve as an observer.

* General Manager, Finance Manager and other Senior Managers should also be made to
attend the Audit committee by invitation as and when necessary.

*  While the Internal Auditor should assist the Audit committee through the submission of
relevant reports etc. to assist in the deliberation, the Board Secretary should function as
the Secretary to the Committee

Meetings:

* The Audit Committee should meet at least once in three months and all the Committee
Members are expected to attend each meeting.

* Meeting agendas will be prepared and provided in advance to members along with
appropriate briefing materials and Audit Committee deliberations are minuted regularly
and reported to the Board for ratification.

Reviews:

Audit Committee reviewed followings for the year concerned

. The Audit Programme 2013.

. The Internal Control System 2013.

. Discussion about the preparation for adopting Sri Lanka Financial Reporting
Standards (SLFRS)

. Review of Expenditure Report 2010/11and 2011/12

. Review and discuss the Presidential Secretariat Circular No SP/CS/30/12

Conclusion:

Sufficient follow up  procedures are done for the Audit Committee
recommendations/suggestions.
On behalf of the Committee

Ajith Abeysekara
Chairman Audit Committee.
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ACKNOWLEDGEMENT

The Hon. Minister of Highways, Ports & Shipping has continued to give the
Corporation,
his fullest support, advice and encouragement of which the Corporation is thankful.

The Corporation has also to thank the officials in the Ministry of Highways,
Ports & Shipping
for their co-operation and assistance in fulfilling the aspirations of the Corporation.

The Corporation wishes to thank the Sri Lanka Ports Authority, Sri Lanka Customs
and
The Foreign Agents for their assistance and co-operation at all times.

The corporation also owes a debt of gratitude to all its customers who have
use of its services and for all the co-operation received from them.

THANKS TO THE STAFF

Management / Employees relationships continued to improve during the year under review
with the staff, generally presenting a cordial and co-operative attitude. The unions provide to

be very responsible and responsive in their dealings with the management.

The management must place on record the dedicated, conscientious and loyal services
rendered by all employees, both afloat and ashore, which enabled the Corporation to

withstand the severe recession facing the Shipping Industry.
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GALLE OFFICE
36, LIGHTHOUSE STREET, FORT,

GALLE, SRI LANKA f il
Tele :4+9491-2225700

Fax +9491-4384849

E-mail:galle@tndsrilanka.com

COLOMBO OFFICE &
34/7, BARNES PLACE,

T & D Associates

Fax +9411-2692767

E-mail:colombo@tndsrilanka.com CHARTERED ACCOUNTANTS —

INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF CEYLON SHIPPING CORPORATION LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Ceylon Shipping Corporation Limited which
comprise the statement of financial position as at 31 March 2013, and the comprehensive income
statement, statement of changes in equity and statement of cash flow for the year then ended and a
summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Sri Lanka Accounting Standards. This responsibility includes designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Scope of Audit and Basis of Opinion

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Sri Lanka Auditing Standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting policies used and significant
estimates made by management, as well as evaluating the overall financial statements presentation.

We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purposes of our audit. We therefore believe that our audit provides a reasonable basis for
our opinion.

Opinion

In our opinion, so far as appears from our examination, the company maintained proper accounting records
for the year ended 31 March 2013 and the financial statements give a true and fair view of the company’s
state of affairs as at 31 March 2013 and its profit and cash flows for the year then ended in accordance
with Sri Lanka Accounting Standards.

Without qualifying our opinion we draw attention to the matter that the Company has not consolidated the

financial statements of its subsidiary, Ceylon Shipping Agency (Pvt) Ltd since the audits of the said
company has not been completed yet and has not operating.

Partners: H.L.T. Dhammika (FCA, FCMA}, HD.W. Peiris (ACA, ACMA), N A P. Hettiarachchi (ACA, ACMA), D.5.K. Rasaputhra (FCA, ACMA) M.M. Senaka (ACA.}

_ www tndcrilanka com
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Page 02

The Company has sought the approval of the Registrar of Companies in accordance with section 153(7) of
the Companies Act No 07 of 2007 to refrain from consolidation for the reasons explained in the preceding
paragraph. Accordingly those investments have been accounted on cost basis.

Report on Other Legal and Regulatory Requirements

In our opinion, except for the section 153(6) of the Companies Act, these financial statements also comply
with the requirements of Section 151(2) of the Companies Act No. 07 of 2007.

TL D Aspeia

CHARTERED ACCOUNTANTS
13 November 2013.
Colombo.
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CEYLON SHIPPING CORPORATION LIMITED

Page 03

(Expressed in Sri Lankan Rupees)

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDE D 31 MARCH

Note
Revenue 6
Direct Operational Expenses
Gross Profit
Other Income 7
Administrative Expenses
Profit from Operations
Net Finance Income 8
Share of Profit of Associates Net of Tax 151
Profit Before Taxation 9
Income Tax Expenses 10
Profit for the Year
Basic Earnings Per Share 11
Other Comprehensive Income
Profit for the Year
Other Comprehensive Income
Net Gain / (Loss) on Available-for-Sale Financials&ts 17.1

Total Other Comprehensive Income

Total Comprehensive Income for the Yes

Figures in brackets indicate deductions.

2013

850,732,686

2012

339,091,211

(539,088,718) (170,069,243)

311,643,968

169,021,968

48,218,207

27,940,317

(145,944,235) (143,777,618)

213,917,940 53,184,667
39,405,262 21,562,599
21,387,767 18,954,260

274,710,969 93,701,526

(55,918,925)  (9,492,978)

218,792,04 84,208,54

43.76 16.84

218,792,044 84,208,548
(6,368,110)  (4,531,614)
(6,368,110) __ (4,531,614)

212,423,93 79,676,93

The accounting policies and notes on pages 7 thr8dgorm an integral part of these Financial Stetets
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Page 04

CEYLON SHIPPING CORPORATION LIMITED (Expressed in Sri Lankan Rupees)
STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2013 2012 As At
Note U1 April 2011
ASSETS
Non-Current Assets
Property, Plant and Equipment 12 72,858,715 67,098,342 56,764,726
Intangible Assets 13 - - -
Investment in Subsidiary 14 u & &
Investment in Associates 15 217,970,518 196,912,331 178,287,651
Available-for-Sale Fi ial Assets 17 37,827,808 44,195,918 48,727,532
Deferred Tax Assets 18 3,180,367 17,875,603 19,490,383
Total Non-Current Assets 331,837,408 326,082,194 303,270,292
Current Assets
Inventories 2,221,735 2,144,023 845,359
Trade and Other Receivables 19 1,154,149,173 769,946,972 367,097,338
Statutory Receivables 20 38,140,327 34,660,965 48,387,267
Held to Maturity Investments 21 131,700,530 93,430,380 154,204,954
Short-Term Investments 22 205,054,559 179,708,322 397,197,981
Cash and Cash Equivalents 23 73,186,619 63,498,493 244,563,834
Total Current Assets 1,604,452,943 1,143,389,155 1,212,296,733
Assets Classified as Held for Sale 24 12,326,800 12,326,800 -
Total Assets 1,948,617,151 1,481,798,149 1,515,567,025
EQUITY AND LIABILITIES
Equity
Stated Capital 25 50,000,000 50,000,000 50,000,000
Contribution Against Equity Capital 26 562,017,353 575,541,087 515,541,087
Available-for-Sale Financial Assets Reserve 32,347,616 38,715,726 43,247,340
Capital Reserves 27 767,029,765 767,029,765 767,029,765
Revaluation Reserve (287 18,796,336 18,796,336 18,796,336
Retained Earnings (at debit) (447,018,426) (676,744,559) (760,953,107)
Total Equity 983,172,644 773,338,355 633,661,421
Non-Current Liabilities
Retirement Benefits Obligation 29 18,315,468 21,941,868 23,624,285
Total Non-Current Liabilities 18,315,468 21,941,868 23,624,285
Current Liabilities
Trade and Other Payables 30 874,692,411 642,776,451 841,894,736
Statutory Payables 3 69,154,628 35,220,888 7,491,152
Accrued Expenses 32 3,282,000 3,174,938 3,727,117
Bank Overdrafts 23 - 5,345,649 5,168,314
Total Current Liabilities 947,129,039 686,517,926 858,281,319
Total Equity and Liabilities 1,948,617,151  _ 1,481,798,149 _ 1,515,567,025

Figures in brackets indicate deductions.

The accounting policies and notes on pages 7 through 34 form an integral part of these Financial Statements.

These Financial Statements have been prepared in compliance with the requirements of the Companies Act No.07 of 2007.

The Board of Directors is responsible for the preparation and presentation of these Financial Statements. Approved and signed for and on

behalf of the Bgard of Pirectors of Ceylon Shipping Corporation Limited;

Colombo.
13 November 2013.
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Page 05
CEYLON SHIPPING CORPORATION LIMITED (Expressedin S Lankan Rupey)

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 3 1 MARCH 2013

" gy OW Resor ERE R
Capital Assets Reseny _(at debit)

Balance as at 01 April 2011 (Previously State 39 50,000,000 515,541,087 880,754,607 - - (1,147,110,046) 299,185,648
Impact Due to First Time Adoption of SLF 39 - - (113,724,842) 18,796,336 43247340 386,156,939 334,475,773
Balance as at 01 April 2011 (Re-state 39 50,000,000  515541,087 767,029,765 18,796,336 43247340 (760,953,107) 633,661,421
Grants Received From Treasury - 60,000,000 - - - - 60,000,000
Profit for the Year - - - - - 84,208548 84,208,548
Other Comprehensive Income - - - - (4531,614) - (4531,614)
Balance as at 31 March 2012 50,000,000 575,541,087 767,029,765 18,796,336 38,715,726 (676,744,559) 773,338,355
Profit for the Year - - - - - 218,792,044 218,792,044
Other Comprehensive Income - - - - (6,368,110) - (6,368,110)
Restatement of Fully Depreciated Assets 12 - - - - - 10,934,089 10,934,089
Repayment of Grants Received - (13,523,734) - - - - (13,523,734)
Balance as at 31 March 201 50,000,000 562,017,35  767,029,76  18,796,33 3234761 (447,01842¢  983,172,64

Figures in brackets indicate deducti
The accounting policies and notes on pages 7 thrBdgorm an integral part of these Financial Stefets
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CEYLON SHIPPING CORPORATION LIMITED

Page 06

(Expressed in Sri Lankan Rupees)

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCF

Cash Flows from Operating Activities
Profit Before Taxation

Adjustmentsfor;
Depreciation

(Profit) / Loss on Disposal of Property, Plant &glipment

Gratuity Charge for the Year

Provision For Impairment - Property, Plant and pqent
Dividend Income

Share of Profit of Associates Net of Tax

Interest Income

Interest Expenses

Operating Profit Before Changes in Working Capital

Changes in Working Capital

Inventories

Trade and Other Receivables

Statutory Receivables

Trade and Other Payables

Statutory Payables

Accrued Expenses

Cash Generated from / (used in) Operations

Gratuity Paid

Interest Paid

Taxes Paid

Net Cash Flow from / (used in) Operating Activities

Cash Flows from Investing Activities

Acquisition of Property, Plant and Equipment
Proceeds from Sale of Property, Plant and Equipment
Expenses Incurred on Work-in-Progress

Investment in Held-to-Maturity Financial Assets
Maturity of Held-to-Maturity Financial Assets

Maturity of Short-Term Financial Assets

Interest Received

Dividend Received

Net Cash Flow from / (used in) Investing Activities

Cash Flows from Financing Activities
Grants Received From Treasury / (Repayment)
Net Cash Flow from / (used in) Financing Activities

Net Changes in Cash and Cash Equivalents During théear

Cash and Cash Equivalents at Beginning of the Year

Cash and Cash Equivalents at End of the Ye:

Figures in brackets indicate deductions.

The accounting policies and notes on pages 7 thr8ddorm an integral part of these Financial Stetets.

Note 2013

274,710,969

4,166,202
(710,043)
805,230

3,626,440
(337,959)
(21,387,767)

(39,447,836)

2012

93,701,526

3,767,523
(262,750)
931,858

(718,907)
(18,954,260)
(23,954,821)

42,574 2,392,222
21,467,810 56,902,391
(77,712) (1,298,665)
(384,202,200) (402,849,635)
- 8,519,638
231,915,960  (199,118,285)
(7,289,950) 27,233,467
107,062 (552,179)
61,920,970  (511,163,268)
(4,431,630) (2,614,275)
(42,574) (2,392,222)
(3,479,361) (2,175,265)
53,067,405 _ (518,345,030)
(2,645,124)  (22,896,115)
736,241 262,750
- (3,531,824)
(145,363,635)  (87,791,422)
107,846,479 147,761,559
- 228,535,500
13,348,605 13,713,417
667,540 1,048,487
(25,409,894) 277,102,352
(13,523,734) 60,000,000
(13,523,734) 60,000,000

15,033,777  (181,242,678)
58,152,842 239,395,520
Note 23 73,186,61 58,152,84

17



CEYLON SHIPPINC CORPORATION LIMITED Page 07
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 MARCH 2013

1

1.1

1.2

1.3

1.4

2.1

2.2

CORPORATE INFORMATION

Reporting Enity

Ceylon Shipping Corporation Limited is a Limited r@pany incorporated in 1992 and domiciled in Sahka

as the successor to the Ceylon Shipping Corpord@$C), which was established under the Ceylon [Bhip
Corporation Act No. 11 of 1971. The registered caffiand the principal place of business of the compa
situated at No. 27, MICH Building, Sir Razik Fareddwatha, Colombo 01.

The financial statements of the company as at andhfe year ended 31 March 2013 comprise the filahnc
information of the company and its interest in a&se companies.

Principal Activities and Nature of Opeations
During the year, the principal activities of thenqmany were providing management services in reldto
shipping and owning and chartering of vessels.

There were no significant changes in the natuthefprincipal activities of the company during firancial year
under review.

Reporting Date

The company's financial reporting period enas 31 March and financial reporting periofl associate
companies ends on 31December. The company adjusts significant transastiand events, if any that occur
between the company's end of reporting period apnting period end of associate companies.

Date of Authorization for Issue
The Financial Statements were authorized for issutae Board of Directors on 13 November 2013.

SUMMARY OF SIGNIFICANT ACCOUNTING POLI CIES

Basis of Preparation

The financial statements of Ceylon Shipping CorpioraLimited have been prepared in accordance iih
Lanka Accounting Standards (SLFRSs). The finanstatements have been prepared under the histanistl
convention, as modified by the fair value of quotedestments designated as available-for-sale fishrassets
and the revaluation of property, plant and equipmmehe preparation of financial statements in comity with Sri
Lanka Accounting Standards (SLFRSs) requires tleeaiscertain critical accounting estimates. It alequires
management to exercise its judgment in the prooésgpplying the accounting policies. The areas Iviag a
higher degree of judgments or complexity, or aredeere assumptions and estimates are significarthéo
financial statements are disclosed in note 4.

The company prepared its financial statements fervipus periods including the reporting period eh@d
March 2012 in accordance with SLAS which were éffecup to 31 December 2011. The financial stateésare
company’'s first SLFRS financial statements prepdre@ccordance with SLFRS 1 First-time Adoption Sof
Lanka Accounting Standards. The effect of the itams to Sri Lanka Accounting Standards (SLFRSs) on
previously reported financial positions, financigérformances of the company are given in note 33%h®
financial statements.

Changes in Accounting Policies

The changes in accounting policies set out belove tieeen applied consistently to the periods preskint the
condensed financial statements and to theningeSLFRS statement of financial position tae date of
transition to SLFRSs, unless otherwise indicated.

The presentation and classification of the finanstatements of the previous year have been amendeere
relevant, for better presentation and to be conipanaith those of the current year.
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2.3 Investments in Assiates
Associates are entities in which the company hgifisant influence but not control, generadlgcompanying
a shareholding directly or indirectly twenty perc@n more of the voting rights. Investments in &&ses are
accounted for using the equity method of accountldgder the equity method, the investments arealhit
recognized at cost, and the carrying amount isegsed or decreased to recognize the investor's siiahe
profit or loss of the investee after the date afiasition.

The company’s share of post-acquisition profitassl is recognized in the statement of comprehernisoame
and its share of post-acquisition movements inriliestee’s other comprehensive income is recognizedher
comprehensive income with a corresponding adjustheeiiie carrying amount of the investment.

The company determines at each reporting date whétlere is any objective evidence that the investsiin
the associates are impaired. If this is the cdlse, company calculates the amount of impairnestthe
difference between the recoverable amount of tisedistes and its carrying value and recognizesatheunt
adjacent to share of profit/(loss) of associateh@statement of comprehensive income.

In the company's separate financial statemetti® investments in associates are cardedcost, less
accumulated impairment losses, if any.

2.4 Foreign Currency Translation

2.4.1 Functional and Presentation Currency
Transactions and balances included in the finarst&tements are measured using the currency girthmary
economic environment in which the entity operafdse financial statements are presented in Sri Lagikaees
(LKR), which is the company’s presentation currency

2.4.2  Transactions and Balances
Foreign currency transactions are translated imoftinctional currency using the exchange rategailieg at
the dates of the transactions. Foreign ex@hagains and losses resulting from the esaetht of such
transactions and from the translation at year-emdhange rates of monetary assets and liabilitiesénated
in foreign currencies are recognized in the statéroEcomprehensive income.

Translation differences related to changes in amemtcost are recognized in the statement of congmave
income.

2.5 Property, Plant and Equipment
Property, plant and equipment are initially agized at cost including any costs directlirilagitable to
bringing the assets to the location and conditiesessary for it to be capable of operating in thenmer
intended by the management.

Property, plant and equipment were carried at tedhlamounts in the statement of financial posifioepared

in accordance with SLAS prior to 31 March 2011. @mmpany has elected such revalued amount as deemed
cost at the date of the revaluation. Accordingly gnoperty, plant and equipment are stated at deeos less
accumulated depreciation and any accumulategairment losses. Other property, plant amwdipenent
acquired after revaluation are stated at histbrazest less accumulated depreciation and anyraclated
impairment losses.

Subsequent costs are included in the asset’s ngrayinount or recognized as an asset, only whenpitabable
that future economic benefits associated with tam iwill flow to the company and the cost of thenitcan be
measured reliably. All other repairs and mainteeaare charged to the statement of comprehensiv@miac
during the financial period in which they are irnad.

Land is not depreciated, depreciation on othertassealculated using the straight-line methodltocate their
cost over their estimated useful lives, as follows:
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2.6

2.7

2.8

2.9

Assets Category Years
Vessels 10 éars
Containers 10 Years
Buildings 20 Years
Motor Vehicles 04-10 Years
Garage 10 Years
Computers 05 Years
Furniture & Equipment 10 Years
Spreaders 05 Years

An asset’s carrying amount is written down immegliatto its recoverable amount if the asset's cagyi
amount is greater than its estimated recoverabtaiam

Intangible Assets
Acquired computer software is capitalized on thsid@f the costs incurred to acquire and bring ge the
specific software and systems. Intangible asseajsiged are stated at cost less accumulated amiotizand
accumulated impairment losses. These costs ardiaatbover their estimated useful lives, as follows

Computer Software 05 Years
Costs associated with maintaining computer softwwaeerecognized as an expense as incurred.

Non- Current Assets Held For Sale
The company classifies non-current assets as bekhfe if their carrying amounts will be recovepethcipally
through a sale rather than through continuing Mem-current assets held for sale are measurecedower of
their carrying amount and fair value less costseh The criteria for held for sale classificatimnregarded met
only when the sale is highly probable and the assetvailable for immediate sale in its presentditon.
Management must be committed to the sale, whichldhme expected to qualify for recognition as a ptated
sale within one year from the date of classifimadti

Property, plant and equipment once classified dd fo sale/distribution to owners are not depreiaor
amortized.

Impairment of non-financial assets
At each end of reporting period, the company resiéve carrying amounts of its property, plant agdigment,
intangible assets and investment in subsidiaryeterthine whether there is any indication that thessets have
impaired. If any such indication exists, the recalde amount of the asset is estimated in ordeietermine the
extent of the impairment loss. Where it is not fjmesto estimate the recoverable amount of an iddi& asset,
the Company determines the cash-generating unigf@nd estimates the recoverable amount of the CGU
which the asset belongs.

Recoverable amount is the higher of fair value l@xss to sell and value in use. In assessing Jaluse, the
estimated future cash flows are discounted to thedésent value using a pre-tax discount rate thfeats
current market assessments of the time value oesand the risks specific to the asset for whighdktimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimgtd@ less than its carrying amount, the carryimgant of the
asset is reduced to its recoverable amount. Animmgat loss is recognized immediately in the staetof
comprehensive income.

Financial Assets

(a) Classification
The company determines the classification of iterdicial assets at initial recognition and classifits
financial assets as follows:
I.  Loans and receivables
II. Available for sale Financial Assets (AFS)

[ll. Held to Maturity Investments (HTM)
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(b)

(c)

(d)

I. Loans andeceivables
Loans and receivables are non-derivative finarmssiets with fixed or determinable payments that are
not quoted in an active market. Loans anckivables are included in current assets, exdept
maturities greater than 12 months after the enthefreporting period, which are classified as non-
current assets. The company’s loans and receivableprise trade and other receivables, investments
in term deposits, deposits and advances, and oalshash equivalents in the end of reporting period.

II. Available for sale Financial Assets (AFS)
Available-for-sale financial assets are non-denveat that are either designated in this categorgatr
classified in any of the other categories. Theyiaotuded in non-current assets unless the invagtme
matures or management intends to dispose of itiwit2 months of the end of the reporting period.
Available for sale financial assets comprise ofléerm quoted and unquoted equity investments.

[ll. Held to Maturity Investments (HTM)
HTM investments are non-derivative financial asseith fixed or determinable payments and fixed
maturity other than loans and receivables. Investmare classified as HTM if the company has the
positive intention and ability to hold them untilatmrity.HTM investments are included in current
assets unless the investment matures more thayeameHTM investments comprise of investment in
Government Treasury Bills.

Recognition and Initial Measurement

Financial assets classified as loans and recewadnle recognized on the date on which the company
originates the transaction. Other financial asae¢srecognized on the trade-date on which the cognpa
becomes a party to the contractual provision offithencial instrument.

A financial asset is measured initially at fair walplus, in the case of assets not at fair valtmuthh profit
or loss, directly attributable transaction costs.

Financial assets are derecognized when the right®deive cash flows from the financial assets have
expired or have been transferred and the compasytrhasferred substantially all risks and rewarfls o
ownership of the financial assets.

Subsequent Measurement

I. Loans and receivables

Subsequent to initial recognition, loans and nedgles are measured at amortized cost using the
effective interest method, less provision for innpagnt.

[I.  Available for sale Financial Assets (AFS)
After initial recognition, quoted equity investmsntlassified as AFS financial assets are measured a
fair value. Changes in the fair value of AFS finah@sset are recognized in other comprehensive
income and presented as available for sale redartkee statement of changes in equity. Unquoted
equity investments are measured at cost less apgitment losses, as currently its fair value careot
estimated reliably.

[ll. Held to Maturity Investments (HTM)
HTM investments are measured subsequently at aredrttost using the effective interest method.
Amortized cost is computed taking into account isEdunt or premium on acquisition and transaction
costs.

Impairment of financial assets

I.  Assets carried at amortized cost
The company assesses at the end of each reposingd pvhether there is objective evidence that a
financial asset is impaired. A financial assetngpaired and impairment losses are incurred only if
there is objective evidence of impairment as alt@wone or more events that occurred after ttitgain
recognition of the asset (a ‘loss event’) and thas event (or events) has an impact on the esinat
future cash flows of the financial asset that camddiably estimated.
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2.10

2.11

2.12

2.13

2.14

For loans and receivables carried at amortized tustamount of the loss is measured as therdifice between
the asset’s carrying amount and the present vdlestonated future cash flows (excluding futurediréosses
that have not been incurred) discounted at thenfilsh asset’s original effective interest rate. Tdegrying
amount of the financial assets is reduced and theuat of the loss is recognized in the statement of
comprehensive income.

If, in a subsequent period, the amount of the impant loss decreases and the decrease can bedrelate
objectively to an event occurring after the impannh was recognized, the reversal of the previously
recognized impairment loss is recognized in theestant of comprehensive income.

Available for sale Financial Assets (AFS)

The company assesses at the end of each reporéirigdpwhether there is objective evidence that a
financial asset is impaired. For quoted equity strents, a significant or prolonged decline in féie value

of the investments below its cost is also evidetitat the assets are impaired. If any such evidence
exists for the quoted investments, the cumulaidgs Imeasured as the difference between the aduisitst

and the current fair value, less any impairmens jmseviously recognized in profit or loss is resléied from
equity to profit or loss as a reclassification &tijwent. Impairment losses recognized in profitazsifor an
investment in an equity instrument classified aailable for sale are reversed through profit orslo¥he
amount of reversal is recognized in the other cam@nsive income.

For unquoted equity investments, a significant mignged decline in the value of the investmentswets
cost is also evidence that the assets are impdfrady such evidence exists for the unquoted itnwests, the
amount of the impairment loss is measured as tfierelice between the carrying amount of the financi
asset and the present value of estimated fututte ftass discounted at the current market rate afrrefor a
similar financial asset. Such impairment lossesnateeversed.

Inentories
Inventories are stated at the lower of cost andeaizable value. Cost is determined using weigjlaeerage

method. Inventories comprise of consumables

Trade Receivables

Trade receivables are amounts due from customersefwices rendered in the ordinary course of mssin
Collection is expected in the normal operating eyal the business (within one year or less) andébeivables
are classified as current assets. Trade receivablesrecognized initially at fair value (invoice lwe) and
subsequently measured at the original invoice védae provision for impairment as the dues are eegeto
receive in the normal operating cycle of the bussne

The company assesses at the end of each repqririgd whether there is objective evidence tinatle
receivables are impaired. Objective evidences gfainment for trade receivables include the compampgst
experience in collecting payments and number ofaefpayments. Trade receivables are impaired and
impairment losses are incurred, only if there iotive evidence of impairment. Trade receivablesassessed
individually for impairment.

Cash and cash equivalents

In the statement of cash flows, cash and cash &lgmts include cash in hand, term deposits helwhihtwith
banks, other short-term highly liquid investmentishworiginal maturities of three months or less nétank
overdraft.

Stated capital
Ordinary shares are classified as equity.

Financial Liabilities

The company classifies financial liabilitiesta other financial liabilities. The company&ther financial
liabilities include trade and other payables. Thieeo financial liabilities are recognized initialgt fair value
plus any directly attributable transaction costsbs®quent to initial recognition, these financiabilities are
measured at amortized cost using the effectivedatamethod.

22



CEYLON SHIPPING CORPORATION LIMITED Page 12

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 MARCH 2013

2.15

2.16

2.17

2.18

2.19

The company derecognizes a financial liability whiencontractual obligations are discharged, cdedebr
expired.

Trade Payales

Trade payables are obligations to pay for goodseovices that have been acquired in the ordinamyseoof
business from suppliers. Trade payables are dledsifs current liabilities if payment is due in thermal
operating cycle of the business (within one yedess). If not, they are classified as non -curtiatfilities.

Trade payables are recognized initially at fa#lue (transaction price) and subsequently medsatethe
transaction price as they are expected to payemtiimal operating cycle of the business.

Government Grants
Grants from the government including non-monetaiants are recognized at their fair value whereethsgra
reasonable assurance that the grant will be reteiae the company will comply with all attached dibions.

Government grants relating to property, plant agdiggment are included in non-current liabilities deferred
government grants and are recognized in the stateafecomprehensive income on a straight- line dasier
the expected lives of the related assets.

Non-monetary grants are measured at carrying waflike non-monetary asset and account for botht grad
asset at the carrying value.

Borrowing Costs
Borrowing costs are recognized in the statementoofiprehensive income in the period in which they ar
incurred.

Current and deferred tax

The tax expense for the period comprises current deferred tax. Tax is recognized in the statenwnt
comprehensive income statement, except to the etttanit relates to items recognized in other coghpnsive
income. In this case, the tax is also recognizeathier comprehensive income. The current incomelhaxge is
calculated on the basis of the tax laws enactetieateporting period end applicable for the compapgrate
and generate taxable income. Management establstoetsions where appropriate on the basis of arsoun
expected to be paid to the tax authorities.

Deferred tax is recognized on temporary differeraesing between the tax bases of assets anditiiesiand
their carrying amounts in the financial statememsferred tax is not accounted for if it arisesnfranitial
recognition of an asset or liability in a transatiother than a business combination that at the tf the
transaction affects neither accounting nor taxgbtdit nor loss. Deferred tax is determined usiag tates that
have been enacted at the reporting period endati@ere expected to apply when the related defeanedsset
is realized or the deferred income tax liabilitysegtled.

Deferred tax assets are recognized only to thene#tat it is probable that future taxable profitl we available
against which the temporary differences can béatll

Deferred tax assets and liabilities are offset wtheme is a legally enforceable right to offsetreat tax assets
against current tax liabilities and when the defdrtax assets and liabilities relate to incomeddaeied by the
same taxation authority.

Employee benefits
The company has both defined benefit and definedriboition plans.

(a) Defined Contribution plan
A defined contribution plan is a post employmeendfit plan under which the company pays fixed
contributions into a separate entity. The compaay ho legal or constructive obligations to payHart
contributions. The contributions are recognize@mployee benefit expense when they are due.

The company contributes 15% on gross emolumenégngfioyee to Employee Provident Fund (EPF) and
3% on gross emoluments of employee to Employeet Fursd (ETF).
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(b) Defined benefit gan
The company obligation in respect of defined béngfns is the present value of the definehedit
obligation at the end of the reporting period. Tedined benefit obligation is measured annuallpgghe
projected unit credit method calculated use theugyaformula. The present value of the defined dfén
obligation is determined by discounting the estedafuture benefit that employee have earned inrmetr
their services in the current and prior period.

Gains and losses arising from changes in the agsamspcurrent service cost and interest are rezegnn
the statement of comprehensive income in the péniochich they arise.

The retirement benefits obligation is not exteméihded.

(c) Short-term employee benefit
Short-term employee benefit obligations are meakorean undiscounted amount expected to be paid for
related services provided by the employees.

2.20 Provisions and Contingent Liabilities
Provisions for legal claim and other operationgdenses are recognized when the company has a plegah
or constructive obligation as a result of a pasihevit is probable that an outflow of economicagges will be
required from the company and amounts can be estihraliably.

Provisions are measured at the estimated expeedigguired to settle the present obligation, basethe most
reliable evidence available at the reporting deteluding the risks and uncertainties associateti tiie present
obligation.

All contingent liabilities are disclosed as a ntut¢he financial statements unless the possililitgn outflow of
resources is remote.

2.21 Revenue recognition
Revenue is measured at the fair value of the ceraiidn received or receivable and represents ataou
receivable for sale of goods in the ordinary couwwse€ompany’s activities, stated net of Value Addeakes
(VAT) and Nation Building Tax (NBT). The companycognizes revenue when the amount of revenue can be
reliably measured and when it is probable thatr&ueconomic benefits will flow to the company.

The company applies the revenue recognition caiteet out below to each identifiable major typeseotnue.

(&) Voyage Income
Revenue arises from cargo handling and transporices is recognized in the period in which theviees
are rendered based on completion of services awssesd on the basis of the actual services rendered

(b) Charter Hire Income
Revenue from time charter hiring is recognized diier period of the time charter agreement on anuatc
basis.

(c) Agency Fee
Agency fee is recognized as revenue in the periodhich the services are rendered based on completi
of services.

(d) Interest Income
Income is recognized using the effective interesthod.

(e) Gain and Losses on Disposal of Property, Plaand Equipment
Gains and losses on disposals are determined bparimg the proceeds with the carrying amount ared ar
recognized in the statement of comprehensive income

(f) Dividend Income
Dividend income is recognized when the right toeree payment is established.
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2.22

2.23

2.24

Exenses
Expenditures incurred in the running of the operatire to income in arriving at the profit for treporting
period.

Events Occurring after the Reporting Péod
All material events after the reporting periodvéagbeen considered and where appropriate adjuttnuen
disclosures have been made in the respective twths financial statements

Commitments
All material commitments at the reporting perioddemave been identified and disclosed in the natethé
financial statements.

Sri Lanka Accounting Standards (SLFRE&KAS) issued but not yet effective
Standards issued but not yet effective up to the diissuance of the financial statements arediselow. The
company intends to adopt those standards wherbeyme effective.

a. SLFRS 9-Financial Instruments: SLFRS 9 as issued reflects the replacement of LBA%Nnd applies to
recognition, classification and measurement ofrfoial assets and financial liabilities as defined KAS
39. The standard is effective for annual periodgirieng on or after 1 January 2015.

b. SLFRS 10-Consolidated Financial StatementsSLFRS 10 replaces the portion of LKA 27 consolidate
and separate financial statements that adeBeHfise accounting for consolidated finan@tdtements.
SLFRS 10 will require management to exerciseniB@ant judgment to determine which entitiese a
controlled, and therefore are required to be cadatdd by a parent, compared with the requiremtres
were in LKAS 27. This standard becomes effectiveaftnual periods beginning on or after 1 Januaty20

c. SLFRS 12 Disclosure of Interests in Other EntitiesSLFRS 12 includes all of the disclosures that were
previously in LKAS 27 related to consolidated fica statements, as well as all of the disclosuhes
were previously included in LKAS 31 and LKAS 28. €Be disclosures relate to an entity’s interests in
subsidiaries, joint arrangements, associates. Sthisdard becomes effective for annual periods naggn
on or after 1 January 2014.

d. SLFRS 13-Fair Value Measurement: SLFRS 13 establishes guidance for all fair valuasoeements and
disclosures. The company is currently assessingntipact that this standard will have on the finahci
position and performance. This standard becomesctafé for annual periods beginning on or after 1
January 2014.

Significant Accounting Estimates anduggments
When preparing the financial statements, memegt undertakes a number of judgments, asBnand
assumptions about the recognition and measuremassets, liabilities, income and expenses.

I. The following are significant judgments in apply the accounting policies that have most sigaific
effect on the financial statements.

(a) Recognition of Deferred Tax Assets
The extent to which deferred tax assets can begnémed is based on an assessment of the probability
of the future taxable income against which the metetax assets can be utilized.

II. Information about estimates and assumptidrat have the most significant effect on recdgnitand
measurement of assets, liabilities, income andresgeeis provided below:

(a) Useful life time of depreciable assets

Management reviews its estimate of the usefultlifiee of depreciable assets at each reporting date,
based on the expected economic utility of the as&#icertainties in these estimates relate to ieahn
obsolescence that may change the utility of cedaftware and IT equipment.

(b) Defined benefit plan
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The present value of the defined benefit plan altibgns depends on a number of factors #ratdetermined on
projected unit credit basis by using number of agstions. The assumptions used in determining the gost

and obligation for defined benefit plan irdihg the discount rate are disclosed in theerk8 Any

changes in these assumptions will impact the aagrgimount of defined benefit obligation.

5. First time adoption of SLFRAB.KAS
The financial statements, for the reporting peeaded 31March 2013, are the first financial statetme
prepared in accordance with Sri Lanka Accountinen8ards (SLFRSs). Previous reporting periods iretud
up to the reporting period ended 31 March 2012 cttrapany prepared its financial statements in atzoure
with Sri Lanka Accounting Standards (SLAS), whicare effective up to 31 December 2011.

In preparing these financial statements, the ogestatement of financial position was preparedtak April
2011, which is the date of transition to Sri Lankecounting Standards (SLFRSs). This note explalres t
principal adjustments made in restating its SLASaficial statements to SLFRSs financial statememtshie
reporting period as of 1 April 2011, 31 March 2012.

Optional exemptions from the retrospective Applicaion

I. In preparing the first financial statements in ademce with Sri Lanka Accounting Standards (SLFRSS)
The company has elected to apply following optiagamptions from the retrospective application thieo
Sri Lanka Accounting Standards (SLFRSS).

a.LKAS 27 Investment in Subsidiaries
The company has measured its investments in sabgsliat cost, which is the carrying amount as per
SLAS at the date of transition 1 April 011.

b. Fair value or Revaluation as Deemed Cost
Property, plant and equipment were carried at tmdhlamount in the statement of financial position
prepared in accordance with SLAS prior to 31 MaP€i2. The company has elected those revaluation
amount as deemed cost at the date of the revalusitice they were broadly comparable to fair vate
the date of the revaluation.

c. Designation of Previously Recognized Financial Instments
The company has designated both long term quotédiaquoted equity instruments as available-for-sale

investments at the date of transition to Sri LaAkaounting Standards (SLFRSS).
Il. Following optional exemptions are not applicabé to the company:

a. SLFRS 4 -Insurance contracts, since thisegifn is not relevant to the Company.

b. IFRIC 4 - Determining whether arrangementtamrs a lease, since the company does not have such
arrangements.

c. LKAS 19 - Employee benefits, since the compameasures its defined benefits obligation using
formula method.

d. LKAS 21 -Cumulative translation differencesce the company does not have foreign operation.

e. Assets and liabilities of subsidiaries, agges and joint ventures, since the subsidiariesaasociates
have converged from SLASs to SLFRSs simultaneowglythe company.

f.  LKAS 32 - Compound financial instruments, gnthe company does not have compound financial
instruments.

g. Decommissioning liabilities included in the co$tproperty, plant and equipment, since compargsdo
not have decommissioning liabilities relating togerty, plant and equipment.

h. IFRIC 12 - Service Concession Arrangemeritgesthe company does not have such arrangement.

Mandatory exceptions from retrospective application
In preparing the first financial statements in ademce with Sri Lanka Accounting Standards (SLFR&®)

company has elected to apply following mandatorgeptions from the retrospective application of otBei
Lanka Accounting Standards (SLFRSS).
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51

I.  Accounting Estimates
All accounting estimates at the date of transitmSLFRSs and as at 31 March 2012 are consistéintiva

estimates made in accordance with SLAS exceptaifmning.

a. The company re-estimates useful life time of esatems of property, plant equipment and intangible
assets in accordance with SLFRSs to reflect cantitexisted at the date of transition to SLFRSsad
at 31 March 2012.

Il. Following mandatory exceptions are not appliable to thecompany:
a. De-recognition of financial assets and finaniédilities.
b. Hedge Accounting.
c¢. Non-Controlling Interest.

Explanation of transition to SLFRSs
The accounting policies set out in note 2 have laggtied in preparing the financial statements tfoe
reporting period ended 31 March 2013together witmgarative information for the reporting period eddl
March 2012 and opening SLFRS statement as at 1 2ptil which is the transition date of SLFRSs fioe t

company.

In preparing SLFRS financial statement of previoeporting periods, required adjustments have beadenin
accordance with Sri Lanka Accounting Standards {&$). The effect of the transition from SLASs toFRSs
has been presented in the statement of reconailiaf equity, statement of comprehensive income rzotds to
the reconciliations.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 MARCH

6

10

11

REVENUE

Voyage Income

Charter Hire Income

Clearing and Forwarding Income
Agency and Address Commission
Other Services

OTHER INCOME

Dividend

Profit on Sale of Property, Plant and Equipment
Net Exchange Gain

Others

NET FINANCE INCOME

Interest Income

Interest on Fixed Deposits and Treasury Bills
Interest on Staff Loan

Interest Expenses
Interest on Bank Overdrafts

PROFIT BEFORE TAXATION

is arrived at after charging all expenses includirgfollowing:
Directors' Remuneration

Auditors' Remuneration

Depreciation

Defined Contribution Plan Costs - EPF / ETF

Defined Benefit Plan Cost - Retiring Gratuity

Staff Cost

Professional and Legal Fees

Provision for Impairment of Working Progress

INCOME TAX EXPENSES
Current Tax Expense (Note 10.1)
Deferred Tax Charge / (Reversal) (Note 18)

10.1 Reconciliation Between taxable profit and acunting profit

Accounting Profit Before Taxation
Less: Share of Profit of Associates Net of Tax

Aggregated Disallowable Items
Aggregated Allowable Items
(Income)/ Loss not Subject to Tax
Profit from Trade or Business

Other Income Liable for Tax - Interest Income
Total Statutory Income

Tax Losses Utilized
Assessable Income / Taxable Income

Tax Charged at Statutory Tax Rate of 28%
Current Tax on Ordinary Activities for the Year

BASIC EARNINGS PER SHARE

2013 2012
527,424,949 221,949,668
47,801,910 40,988,934
30,986,034 27,824,623
141,557,778 48,327,986
102,962,015 -
850,732,68 _ 339,001,21
337,959 718,907
710,043 262,750
45,252,357 19,218,182
1,917,848 7,740,478
48,218,20 _ 27,040,31
38,448,458 23,172,691
999,378 782,130
39,447,836 23,954,821
(42,574)  (2,392,222)
(42,574) __ (2,392,222)
39,405,26. 21,562,590
1,974,194 958,500
859,000 795,500
4,166,202 3,767,523
8,605,968 9,488,778
805,230 931,858
78,434,192 77,836,176
7,132,001 277,492
3,626,440 -
41223690 7,878,198
14,695,235 1,614,780
55,018,02 9,492,971
274,710,969 93,701,526
(21,387,767)  (18,954,260)
253,323,202 74,747,266
10,475,586 36,758,807
(12,998,153)  (6,841,435)
(84,753,481)  (84,801,305)
166,047,154 19,863,333
36,113,782 23,423,469
202,160,936 __ 43,286,802
(54,933,473)  (15,150,381)
147,227,463 __ 28,136,421
41,223,690 7,878,198
41,223,690 7,878,198

Basic Earnings per share is calculated by dividing the patdfributable to the equity holders by the weighted averagmber of ordinary

shares in issue during the reporting pe

Amount used as the Numerator
Net Profit Attributable to Equity Holders (Rs.)

Number of Ordinary Shares used as the Denominator
Weighted Average number of Shares in Issue (

Basic Earnings Per Share (Rs

Figures in brackets indicates deductions.

218,792,044

5,000,000
43.7¢

84,208,548

5,000,000
16.84
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CEYLON SHIPPING CORPORATION LIMITED (Expressed in Sri Lankan Rupees)

NOTES TO THE FINANCIAL STATEMENTS AS AT 31 MARCH 20 13
12 PROPERTY, PLANT AND EQUIPMENT

Land Buildings Vessels Containers  Motor Vehicles Furnitwe ~ Office Equipment  Spreaders Total
Freehold and and and
Cost or Valuation Housing Project Fittings Computers
Balance as at 01 April 2011 5,286,340 43,390 330,000,000 7,048,348 31,541,932 10,470,421 10,852,753 1,828,962 397,072,146
Adjustments - - (70,000,000)  (7,048,348) - - - - (77,048,348)
Additions - - - - - 20,096,315 2,799,800 - 22,896,115
Disposals - - - - (260,000) (471,575) (289,808) - (1,021,383)
Balance as at 31 March 2012 5,286,340 43,390 260,000,000 - 31,281,932 30,095,161 13,362,745 1,828,962 341,898,530
Addition - - - - - 1,343,793 1,301,331 - 2,645,124
Disposals - - (735,000) (520,564) (15,600) (1,271,164)
Balance as at 31 March 2013 5,286,340 43,390 _ 260,000,000 - 30,546,932 30,918,390 14,648,476 1,828,962 343,272,490
Depreciation
Balance as at 01 April 2011 1,112,901 43,390 282,866,788 7,048,348 29,216,928 8,509,653 9,775,066 1,828,962 340,402,036
Charge for the Year 64,320 - - - 774,996 1,935,789 992,418 - 3,767,523
Adjustments - - (57,673,200) (7,048,348) - - - - (64,721,548)
Disposals - - - - (260,000) (471,575) (289,808) - (1,021,383)
Balance as at 31 March 2012 1,177,221 43,390 225,193,588 - 29,731,924 9,973,867 10,477,676 1,828,962 278,426,628
Charge for the Year 17,623 - - - 774,996 2,408,052 965,531 - 4,166,202
Adjustments - - - - (10,905,477) (28,612) - - (10,934,089)
Disposals - - - - (735,000) (494,366) (15,600) - (1,244,966)
Balance as at 31 March 2013 1,194,844 43,390 225,193,588 - 18,866,443 11,858,941 11,427,607 1,828,962 270,413,775
Net Carrying Values 2013 2012 As At
01 April 2011

Land and Housing Project 4,091,496 4,109,119 4,173,439
Buildings - - -
Vessels 34,806,412 34,806,412 47,133,212
Containers - - -
Motor Vehicles 11,680,489 1,550,008 2,325,004
Furniture and Fittings 19,059,449 20,121,294 1,960,768
Office Equipment and Computers 3,220,869 2,885,069 1,077,687
Spreaders - - -

72,858,715 63,471,902 56,670,110
Work-in-Progress (Note 12.1) 3,626,440 3,626,440 94,616

(3,626,440) - -
Provision For Impairmer 72,858,71 67,098,34 56,764,72

Figures in brackets indicates deductions.
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CEYLON SHIPPING CORPORATION LIMITED (Expressed in Sri Lankan Rupees)
NOTES TO THE FINANCIAL STATEMENTS AS AT 31 MARCH 20 13 2012 01 April 2011
12.1Capital Work-in-Progress (Buildings)
Balance at 01 April 3,626,440 94,616 -
Additions - 3,631,824 94,616
Transferred - - -
Balance at 31 March 3,626,440 3,626,440 94,616
12.2 Carrying Value of Total Assets
At Cost 34,052,304 24,665,490 5,536,898
At Valuation 38,806,412 38,806,412 51,133,212
72,858,716 63,471,902 56,670,110

Property, plant and equipment were revalued on July 1994dwement Valuation Department. Property, plant and egeig were valued based
on an open market value of the assets in the existing use glghiant adjustments with regard to those assets in sub aptise. The results of the
valuation net of deferred tax was recognized inrévaluation reserve

12.3 The carrying amounts of revalued assets that would havieeen included in the financial statements had the assets beearried at cost
less depreciation are as follow

Cost 406,819,749 406,819,749 406,819,749
Accumulated Depreciation (368,013,337)  (368,013,337)  (368,013,337)
Carrying Value 38,806,412 38,806,412 38,806,412

Property, plant and equipment of the company with a cost d2R809,274 (2012 - Rs.52,232,552) have been fully depietiand continue to be
in use by the compar

13 INTANGIBLE ASSETS
Computer Software

Cost

Balance as at Beginning of the Year 6,144,497 6,144,497 6,144,497
Addition - - R
Balance as at Beginning of the Year 6,144,497 6,144,497 6,144,497
Amotisation

Balance as at Beginning of the Year 6,144,497 6,144,497 6,144,497
Charge for the Year - - R
Balance as at Beginning of the Year 6,144,497 6,144,497 6,144,497

Net Carrying Value - - -

14 INVESTMENT IN SUBSIDIARY
No of Shares % of Holding
Ceylon Shipping Agency (Private) Limited 9,999 100% 99,990 99,990 99,990
Provision for Impairment (99,990) (99,990) (99,990)

Company has not consolidated the financial statementseo$ubsidiary as a result of the decision taken at the Boardimgeleeld on March 20
March 2006 to wind up the subsidiary. Subsequent to the Bdaaision, the subsidiary had ceased its operations singe20i@6. Currently, the
subsidiary is in the process of liquidati

15 INVESTMENTS IN ASSOCIATES

Cost as at 31 March Cost as at
No of Shares % of Holding 2013 2012 01 April 2011
Ceylon Shipping Lines (Private) Limited 156,942 39% 1,569,420 1,569,420 1,569,420
Ceylon Shipping Agency (Pte) Ltd - Singapore 24,500 49% 143,622 143,622 143,622
1,713,042 1,713,042 1,713,042
15.1 Movement of Investment in Associates on Equitylethod
Investors’ Share of Net Assets
Balance at 01 April 196,912,331 178,287,651 1,713,042
Adjustments in Retained Earnings at the Date oh3iten to SLFRSs - - 176,574,609
Share of Profit of Associates Net of Tax 21,387,767 18,954,260 -
Dividend Income (329,580) (329,580) -
Balance at 31 March 217,970,518 196,912,331 178,287,651

Figures in brackets indicates deductions.
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NOTES TO THE FINANCIAL STATEMENTS AS AT 31 MARCH 20 13 2012 01 April 2011
Investment in Associates Cont.....
15.2 Carrying Value of Investment in Associates oEquity Method
Ceylon Shipping Lines (Private) Limited 178,290,820 162,756,362 151,087,866
Ceylon Shipping Agency (Private) Limited - Singapor 39,679,698 34,155,969 27,199,785
217,970,518 196,912,331 178,287,651

16

15.3 Summarized Financial Information of Associates
Ceylon Shipping Agency-Singapore

Ceylon Shipping Lines

As at 31st December 2012 2011 2012 2011
Total Assets 204,433,934 156,753,333 585,027,862 534,348,002
Total Liabilities 101,309,507 79,587,755 75,166,902 64,345,369
Net Assets 103,124,427 77,165,578 509,860,960 470,002,633
Revenue 899,754,150 726,633,104 371,189,029 319,172,097
Operating Expenses 887,746,815 711,753,022 377,739,625 317,607,247
Other Income 70,295 500,483 29,941,039 19,784,015
Profit for the Year 11,272,918 14,196,294 40,678,398 30,765,339
FINANCIAL INSTRUMENTS
Categories of Financial Assets And Financial Liabities
The carrying value of the financial assets andlités reported in the statement of financial piasi are as follows:
The Carrying Values of Financial Assets and Liabilies As At
2013 2012 01 April 2011
16.1 Financial Assets Note
Available-for-Sale Financial Assets
Quoted Investment Note 17.1 35,450,738 41,818,848 46,350,462
Unquoted Investments Note 17.2 2,377,070 2,377,070 2,377,070
37,827,808 44,195,918 48,727,532

Quoted investment is measured at fair value based on actwketnquoted prices. Unquoted investments are measurezshtess provision for

impairment as their fair value cannot be reliabbasured.

Held to Maturity Investments

Investments in Treasury Bills Note 21 131,700,53 93,430,38 154,204,95
131,700,530 93,430,380 154,204,954
Held to Maturity Investments are measured inclusiviaterest receivable.
Loans and Receivables
Trade and Other Receivables Note 19 1,301,671,157 866,860,709 464,011,076
Short-Term Investments Note 22 205,054,559 179,708,322 397,197,981
Cash and Cash Equivale Note 23 73,186,619 63,498,493 244,563,835

1,579,912,335

1,110,067,524 _ 1,105,772,892

Loans and receivables are stated at their carjahge as their carrying value approximates thevalue.

Total Financial Assets 1,749,440,673

1,247,693,822  1,308,705,378

16.2 Financial Liabilities
Other Financial Liabilities

Trade and Other Payables Note 30 874,692,411 642,776,449 841,894,736
Bank Overdrafts Note 23 - 5,345,648 5,168,314
874,692,411 648,122,097 847,063,050

Other financial liabilities are stated at theirrgarg value as their carrying value approximatesftir value.
Total Financial Liabilities 874,692,411 648,122,097 847,063,050

Figures in brackets indicates deductions.
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17 AVAILABLE-FOR-SALE FINANCIAL ASSETS

Quoted Investments Note 17.1
Unquoted Investments Note 17.2
17.1 Quoted Investments
Balance as at 01 April
Gain / (Loss) on Fair Value Adjustment
Balance as at 31 March
2013
Mercantile Shipping No of Market
Company PLC Shares Cost (Rs.) Value (Rs.) Cost (Rs.)
238,506 2,068,800 34,416,416 2,068,800

17.2 Unquoted Investments

Unquoted investments are stated at cost less impatrlosses as their fair value cannot be reliaiggsured.

No. of Shares

Associate News Papers of Ceylon Limited 31,201
Ceylon Port Services Limited 5,001
Sri Lanka Port Management and Consultancy Limited 1,50:
Lanka Coal Company (Private) Limited 200,001

18 DEFERRED TAX ASSETS

Balance as at 01 April

Recognized in Comprehensive Income

Recognized in Equity

Adjustments in Retained Earning at the Date of 3itaom to SLFRSs
Balance as at 31 Marc

20 13 2012 As At
01 April 2011
35,450,738 41,818,848 46,350,462
2,377,070 2,377,070 2,377,070
37,827,808 44,195,918 48,727,532
41,818,848 46,350,462 3,103,122
(6,368,110) (4,531,614) 43,247,340
35,450,738 41,818,848 46,350,462
2012 2011
Market Value Market Value
(Rs.) Cost (Rs.) (Rs.)
40,784,526 2,068,800 45,316,140
312,06 312,06 312,06
50,00 50,00 50,00
15,01 15,01 15,01
2,000,00 2,000,000 2,000,00
2,377,07 2,377,07 2,377,07
17,875,603 19,490,383 4,863,024
(14,695,235) (1,614,780) 20,161,094
- - (7,309,686)
- - 1,775,951
3,180,36' 17,875,60. 19,490,38

Deferred tax is recognised using liability method for temapy difference between the carrying amount of assets abdities and tax base of assets

and liabilities. Deferred tax has been measurethéeffective tax rate of 28!

18.1 The Analysis of Deferred Tax Assets and Lidities
Deferred Tax Liability
From Revaluation Gains
From Accelerating Depreciation

Deferred Tax Assets

From Retirement Benefit Obligatic
From Brought Forward Tax Los:
From Accounting Provisic

(7,309,686) (7,309,686) (7,309,686)
(4,630,234) (4,394,685) (7,493,088)
(11,939,920) __ (11,704,371) _ (14,802,774)
5,128,33. 6,143,72; 6,614,801
- 14,459,69 18,701,80
9,991,95 8,976,55. 8,976,55.
15,120,288 29,579,974 34,293,157
3,180,368 17,875,603 19,490,383

Deferred tax assets are recognized for provision for matrg benefits obligation, impairment provision for otheceivables and brought forward
tax losses to the extent that the realization of the relaagdbenefits through future taxable profits are probable defgrred tax liabilities are

recognized for accelerating depreciation and reatan surplus.

The deferred tax liability and assets arising from the adjesit made at the date of transition to SLFRSs in relatingtmeasurement of assets and

liabilities is adjusted to retained earni

Figures in brackets indicates deductions.
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19 TRADE AND OTHER RECEIVABLES

Trade Receivables Note 19.1
Deposits and Advances Note 19.2
Staff Receivables Note 19.3
Other Receivables Note 19.4

19.1 Trade Receivables
Trade Receivables
Provision for Impairment

Trade receivables comprise following receivablesnfrelated parties.

Receivables from Related Parties
Government Institutions

The ageing of the trade receivables are as follows.
Aging of the Trade Receivables

Up to One Year
1to 4 Years
More than Four Years

20 13

1,106,719,797
9,802,280
31,922,673
5,704,423

2012 As At
01 April 2011

733,892,825 334,913,646

8,133,542 7,400,315
26,482,148 24,141,923
1,438,457 641,454

1,154,149,173

769,946,972 367,097,338

1,254,241,780
(147,521,983)

830,806,563 431,827,384
(96,913,738)  (96,913,738)

1,106,719,797

733,892,825 334,913,646

83,978,353 77,525,892 80,626,985
83,978,353 77,525,892 80,626,985
945,431,108 585,151,193 174,878,841
94,285,924 32,398,364 45,786,739
214,524,748 46,453,636 45,940,634

1,254,241,780

664,003,193 266,606,214

Trade receivables have been reviewed for impairment. eade receivables are found to be impaired and provisiorinfipairment has been

made on the basis as stated in note

The Details of Provision for Impairment of the Trade Receivables

Government Institutions
Foreign Agents

Private Institutions
Others

The Carrying Amounts of Trade Receivables
Denominated in Foreign Currencie:

US Dollars
India Rupees
Euros

Others

19.2 Deposits and Advances
Container Deposits

Other Refundable Deposits
Advances Paid

Provision for Impairment

19.3 Staff Receiavbels
Staff Loans
Advances and Others

19.4 Other Receivables
Guarantee Repairs Receivable
Others

Provision for Impairment

Figures in brackets indicates deductions.

36,206,870 36,206,870 36,206,870
35,123,350 4,072,991 4,072,991
43,405,411 43,405,411 43,405,411
29,453,384 9,895,498 9,895,498

144,189,015 93,580,770 93,580,770
19,218,452 18,482,484 108,667,021
16,373,733 16,373,733 16,373,733

1,388,821 1,388,821 1,388,821
4,038,520 4,044,132 4,044,132
41,019,526 40,289,170 130,473,707
4,311,796 4,279,316 4,279,166
7,914,465 7,914,465 7,914,465
5,904,929 4,268,671 3,535,594
(8,328,910) (8,328,910) (8,328,910)
9,802,280 8,133,542 7,400,315
29,741,877 25,846,044 23,585,247
2,180,796 636,104 556,676
31,922,673 26,482,148 24,141,923
19,839,635 19,839,635 19,839,635
9,595,000 5,329,034 4,532,031
(23,730,212)  (23,730,212)  (23,730,212)
5,704,423 1,438,457 641,454
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20 STATUTORY RECEIVABLES
Economic Service Charges (ESC)
Withholding Tax (WHT
Goods and Services Tax (GST)
National Security Levy (NSL)
Value Added Tax (VAT)

21 HELD TO MATURITY INVESTMENTS
Investments in Treasury Bills

22 SHORT TERM INVESTMENTS
Investments in Fixed Deposits Note 22.1

22.1 Investments in Fixed Deposits
Peoples Bank
Bank of Ceylon
Commercial Bank of Ceylon PLC
Commercial Bank of Ceylon PLC - Security & Houslogan
State Mortgage and Investment Bank

23 CASH AND CASH EQUIVALENTS
Favorable Balances
Cash in Hand
Short Tem Deposits
Cash at Bank

Unfavorable Balances
Bank Overdrafts
Cash & Cash Equivalents for the Purpose of Casiv Bimtement

24 ASSETS CLASSIFIED AS HELD FOR SALE
Vessel - Lanka Muditha

Page 23
(Expressed in Sri Lankan Rupees)
20 13 2012 As At
01 April 2011
1,915,323 1,915,323 8,309,175
14,675,878 11,196,516 10,009,328
18,936,777 18,936,777 18,936,777
2,612,349 2,612,349 2,612,349
- - 8,519,638
38,140,32 34,660,96 48,387,26
131,700,530 93,430,380 154,204,954
131,700,53 93,430,38 154,204,95.
205,054,559 179,708,322 397,197,981
205,054,559 179,708,322 397,197,981
173,954,730 154,207,796 372,732,157
1,403,167 1,396,022 1,373,578
35,000 35,000 35,000
319,176 290,230 279,901
29,342,486 23,779,274 22,777,345
205,054,559 179,708,322 397,197,981
233,387 443,143 425,341
7,295,444 - -
65,657,788 63,055,350 244,138,494
73,186,619 63,498,493 244,563,835
- (5,345,64¢ (5,168,31«
73,186,619 58,152,844 239,395,521
12,326,800 12,326,800 -
12,326,800 12,326,800 -

The vessel -Lanka Muditha has been classified as as heldledsrring the reporting period 2012 as resolved in the Béakll. Following the
tender procedures, the Cabinet has granted approval on @b&®012 to award to the highest acceptable offer sulumityeM/S Windsor Reef
Navigation (Pvt) Ltd for USD 550,000. However after payihg tL0% performance deposit of US$ 55,000/- , the buyer fadezbmplete the sale
transaction. Therefore the performance deposit was fedfeind the sale agreement was cancelled. The Ministry haslecided to sell the vessel
following the Standing Cabinet Appointed Review Commit(G€ARC) procedure based on the unsolicited offers for wiiehapproval of the
Cabinet of Ministers is now being awaited. Currently both ¢ompany and the Ministry remain committed to their plareibtie vessel. The vessel

is stated at its carrying value.
25 STATED CAPITAL

Issued and fully paid
5,000,000 Ordinary Shares

26 CONTRIBUTION AGAINST EQUITY CAPITAL

50,000,000

50,000,000

50,000,000

50,000,00

50,000,00

50,000,00

This represents funds received from the Treasury for dapitatribution, advances to working capital and investingiew passenger terminal for

ferry services.

27 CAPITAL RESERVES

This represents settlements made by the Treasury on behdié @ompany for ASTARSA Loan and Treasury Guaranteed Ld#aioed from

Peoples Bank.

Figures in brackets indicates deductions.
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28

29

30

31

32

33

34

01 April 2011

REVALUATION RESERVE
The revaluation reserve relates to the revaluation surpfysroperty, plant and equipment as per the valuation aaroigt in 1993, once the
respective revalued assets have been derecogpimgin of revalued surplus is transferred to retdiearnings.

RETIREMENT BENEFIT OBLIGATION

Balance as at 01 April 21,941,868 23,624,285 26,525,799
Expenses Recognized in Comprehensive Income Note 29.: 805,230 931,858 -
Payments Made During the year (4,431,630) (2,614,275) -
Adjustments in Retained Earning at the Date of Jiteon to SLFRSs - - (2,901,514)
Balance as at 31 Marc 18,315,46 21,941,86 23,624,28
29.1 Expense Recognized in Comprehensive Income

Current Service Cost 633,479 913,561 -

Interest Charge for the Year 2,356,557 2,539,611 -

(Gain) / Loss Arising From Changes in the Assumptio (2,184,806) (2,521,314) -

805,230 931,858 -

These assumptions are developed by the Company is based prattagement's best estimates of variables used to melsurtitement benefits
obligation. Discount rate is determined on the da$imarket rates of long-term Government Bor

The principal assumptions used are as follows:

Discount Rate [%)] 11% 11% 8.5%
Future Salary Increases - Salary [%] 1.25% 1.29% 1.23%
Staff Turnover Factor [%)] 6.7% 1.0% 2.3%
Retirement age [Yrs] 60 Years 57 Years 57 Years

TRADE AND OTHER PAYABLES

Trade Payable 866,269,20. 643,060,98 836,117,42
Deposits Received 99,362 99,362 124,671
Other Payable 8,323,84 (383,89¢ 5,652,64
874,692,411 642,776,451 844,836
STATUTORY PAYABLES
Current Tax 49,212,617 7,988,927 7,492,658
Stamp Duty 17,269 17,869 (1,506)
Value Added Tax (VAT) 19,924,742 27,214,092 -
69,154,628 35,220,888 7,491,152
ACCRUED EXPENSES
Provision and Accrued Expenses 3,282,00 3,174,93 3,727,11
3,282,000 3,174,938 3,727,117

CAPITAL AND OTHER COMMITMENTS
There were no material capital expenditure or ofinancial commitments approved by the Board ofbiors as at the reporting period end.

CONTINGENT LIABILITIES

There were no material contingent liabilities as at end @f thporting period which require adjustments to or disaledn the financial
statements except legal claims arising in the ordinarysmof business. Management considers these claims to baifiafuand possibility of an
outflow of resources for their settlement is remote. Thialeation is consistent with legal advices of the compamgsll division. Accordingly, no
provision has been made for the following ce

The Mercator Lines (Singapore) Limited instituted threev falits viz one at Colombo High Court - Case No 435-2012 twbatSupreme Court -
Case SC 615-2012 and SC-LA 103-2012 as against the teromnatti Shipping and Lightering Agreement dated 18 March 204@dmpany. All
three cases were subsequently withdrawn by the Mercat@ (Singapore) Private Limited. In addition, Mercator Lirf@ingapore) Limited
informed of appointing an arbitrator on their behalf anduested to appoint an arbitrator on behalf of the companydieroto institute arbitration
proceedings. However since then the arbitratiogrdings have not been instituted and it is now tharred.

Figures in brackets indicates deductions.
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35 RELATED PARTY DISCLOSURE

36

37

The company's related parties includes Government of StkdaState-Owned Enterprises, Other Related Entities aydnkanagement
personne

35.1 Transactions with Key Management Personnel (KPs)

According to the Sri Lanka Accounting Standards LKAS.24 [d®ed Party disclosures” Key Management Personnel areethasing
responsibility for planning, directing and controllingetlactivities of the entity directly or indirectly. Accordijly, the Board of Directors,
General Manager and Operational Managers havediessified as Key Management Persor

Transactions with Key Management Personnel 2013 2012

Remuneration and Other Short-Term Employee Benefits 11,788,716 1,648,139
Post Employment Benefits - -

Balance Outstanding - Loans and Advances 3,893,863 -
- Post Employment Benet 5,577,91 -

38.2 Related Party Transactions
Details of significant related party transactiomattcompany carried out are as follows:

Transactions with Government of Sri Lanka and StateOwned Enterprises and Other Government Related Erities

The Government of Sri Lanka is only the capital holder of tbhenpany and thus has control over its operation. Accordirginpany has
considered the Government of Sri Lanka and other entitieehwhre controlled, jointly controlled or significantly flnenced by the
Government of Sri Lanka (Government related esfitas related parties

Related Parties Nature of Transactions Transaction Balance (Due
Value to)/Due from
Government of Sri Lanka Freight Charges, Charter Hire, Container Rent and
Clearing & Forwarding and Other Char 488,667,66 61,798,81
Repayment of Grants Received 13,523,73 -
Office Rent Received - 909,93
State-Owned Enterprises Freight Charges, Clearing & Forwarding and
Other Charge 76,501,56 2,685,18
Freight Charges ,Lightering and Bunker Escalation
Charge 2,766,855,02 850,642,44
Investment in Treasury Bills and Repo 152,659,07 -
Maturity of Treasury Bills and Repo 107,846,47 138,995,97
Fixed Deposits Placed - 204,700,338
Other Government Related Entities Freight Charges, Container Rent and Clearing &
Forwarding and Other Charg 4,409,16 824,77
ASSETS PLEDGED AS SECURITIES
Assets Pledged as Securities by the company dodl@ss.
Type of Facility Facility Limit Utilized / Outstandin g Securities
Bank Overdraft - People Ba Rs.100 Mi Nil Fixed Deposit of Rs.173.9Mn of the
compan'

EVENTS AFTER THE REPORTING DATE
There are no material events after the reporting period ibqiire adjustments to or disclosure in the financial stetgs other than
following;

The charterer of Lanka Mahapola - M/s Triple S Shipping ( &ey Limited who has breached the Charter Party agreemdmdelivered
the vessel to the company in the port of Mombasa, Kenya on 12 a3 while the vessel was under arrest by the Kenya High tGour
non-payment of crew wages by the defaulting charterer. Tmepany had to get the vessel released from the court ordar s#ttling all
dues through the Court. Arbitration procedurescarginuing in Sri Lanka for recovering all duesrfr the chartere

Cabinet of Ministers approved the sale of Lanka Mahapolselest a sale price of US$ 853,000/- to M/s Ocean Marine ServfcSri
Lanka consequent to the tender. The sale of theel/esnow being arrange

Figures in brackets indicates deductions.
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38 FINANCIAL RISK MANAGEMENT
The company has exposure to the following risks from its ddeancial instruments and the company applies various
risk management strategies to mitigate these fisks time to time

1.Credit Risk
2.Liquidity Risk
3.Market Risk (Currency Risk and Interest Rate Risk)

The financial instruments of the company comprise of quated unquoted equity investments, investments in term
deposits and treasury bills, cash and cash equivalentscdimpany also has trade receivables and payables from its
core business activities. The main purpose of investmerghiort-term deposits are to maintain liquidity for the
operations. Investment in quoted and unquoted y@quiestments are strategic investme

1. Credit Risk

Credit risk is the risk of financial loss to the company if cberparty fails to meet its contractual obligations. Creidk
arises principally from deposits held with banks, cash amshcequivalents (excluding cash in hand) and receivables
from customers. The maximum risk exposures of financiasshat are subject to credit risk are equal to their cagryin
amounts

Following table depicts the maximum risk exposurérancial assets reported as at 31 March Z

Risk Exposure to Financial Assets 2013 2012

Cash and Cash Equivalents 72,953,233 63,055,350
Term Deposits with Banks 205,054,559 179,708,322
Trade Receivables 1,254,241,780 830,806,563
Other Receivables 47,429,376 36,054,146

1,579,678,948 1,109,624,381

1.1 Trade Receivables

The company trades mainly with shipping agents and Govemhimestitutions. The management assesses the credit
quality of the shipping agents based on the past experiencaddition, outstanding balances are monitored on an
ongoing basis in the management committee and dlaecE

The age analysis of the company's trade receivgloig®lio is as follows:

Ageing of the Trade Receivable 2012 2011

Up to One Year 945,431,108 585,151,193
1to 4 Years 94,285,924 32,398,364
More than Four Years 214,524,748 46,453,636

1,254,241,780 664,003,193

The company establishes policy for provision for impairméRefer note 2.11 to the financial statements) that
represents the estimate of incurred losses in respect dé traceivables. According to the impairment policy
established, customers are reviewed individually to meathe impairment loss. Please refer note 19.1 to the fia&nci
statements relating to trade receivables and poovfsr impairment losse

1.2 Other Financial Assets

Credit risk arising from other financial assets of the compaomprises deposits held with banks, cash and cash
equivalents. The company's exposure to credit risk ariges flefault in meeting contractual obligations of contuatt
parties, with a maximum exposure equal to the carrying amofithese financial instruments. The company manages
its credit risks with regard to these financial instrumelmysmainly placing its fund with state banks and credit rated
banks

Figures in brackets indicates deductions.
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38 Financial Risk Management Contd...
2. Liquidity Risk
Liquidity risk is the risk that the company will not be able meeet its financial obligations as they fall due. The
company's approach to managing liquidity is to ensure, rrasfg@ossible, that it will always have sufficient cash to thee
its liabilities when due under both normal and yremted conditions without incurring unacceptabbsés

The company monitors financial assets and liabilities ampares forecasted operational cash flows monthly. Annual
budget is prepared in each division to monitor the divisiggeformance. The management monitors the both monthly
forecasted operational cash flows, annual budget anddiiguiequirements to ensure the company has sufficient cash
to meet operational nee

The following table depicts the company's financial asaatsliabilities maturity analysis as at 31 March 2013 based o
the remaining period at the end of the reporting period tocihretractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash f

Financial Assets and Liabilities Carrying 6 Months or 6-12 Months More than 1
Amount Less Year
Financial Assets
AFS Financial Assets 37,827,808 - - 37,827,808
Held to Maturity Investments 131,700,530 - 131,700,530 -
Short-Term Investments 205,054,559 - 205,054,559 -
Trade Receivables 1,254,241,780 1,254,241,780 - -
Other Receivables 47,429,376 5,704,423 41,724,953 -
Cash and Cash Equivalents 72,953,233 72,953,233 - -
1,749,207,286 1,332,899,436 378,480,042 37,827,808
Financial Liabilities
Trade Payables 866,269,208 866,269,208 - -
Other Payables 8,423,203 8,323,841 99,362 -
874,692,411 874,593,049 99,362 -

3. Market Risk
Market risk is the risk that changes in market prices, sudom@sgn exchange rates and interest rates which will affect
the company's income or the carrying value of mgdiof financial instrumen

3.1 Currency Risk
The company's exposure to currency risk arising from flatituns in the value of US Dollar (USD) and other foreign

currencies against the Sri Lankan Rupee after Central Bakid.anka allowed the Sri Lanka Rupees to freely float
against US Dollar during the reporting period. The commafurictional currency in respect of certain services regdier
is USD and other foreign currencies. Certain tnadeivables & payables are denominated in foreigreacies.

The company has reported foreign exchange gains includélaeimperating results for the reporting period 2013 is
Rs.45,252,357

Please refer note 19.1 to the financial statenrefasing to trade receivables denominated in foreigrrencies.

3.2 Interest Risk

The company's exposure to interest risk is the changes ikatiaterest rates relate to shor-term bank deposits reas
bills and term deposit

The company has bank balances including term depositslaitk state banks and credit rated banks. The company
monitors interest rate risk by actively monitoringerest rate movements.

Figures in brackets indicates deductions.
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38 Financial Risk Management Contd...
4. Capital Management
The company manages its capital for safeguarding the coytgpability to continue as a going concern in order to

provide maximum returns for shareholders and to maintaiopgimal capital structure to reduce the cost of capital. The
company monitors capital structure on the basis of the ggadtio. The gearing ratio is calculated as total borrowing
by total equity. Total borrowings include non-current andrent borrowings as shown in the statement of financial
position. Following table depicts the company'sltbbrrowing and equity ratio as at 31 March 2048 2012.

Class of Capital 2013 2012

Total Borrowings - 5,345,649
Total Equity 983,172,644 773,338,355
Gearing Ratio (x) Nil Nil

Figures in Brackets indicate deductions.
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39 EXPLANATION OF TRANSITION TO SLFRSs

39.1 Reconciliation of Comprehensive

Income for the Year Ended 31 March 2012 2012

Note Under SLAS Reclassification Remeasurement Under SLFRS
Revenue 262,938,602 76,152,609 - 339,091,211
Direct Operational Expenses V,IX  (174,895,080) (154,391) 4,980,228 (170,069,243)
Gross Profit 88,043,522 75,998,218 4,980,228 169,021,968
Other Income ILVI 122,222,812 (66,347,592) (27,934,903) 27,940,317
Administrative Expenses LIV.XIl  (132,330,596) (9,384,269) (2,062,753) (143,777,618)
Profit from Operation 77,935,738 266,357 (25,017,428) 53,184,667
Net Finance Income 21,828,956 (266,357) - 21,562,599
Share of Profit of Associates Net of Tax VI - - 18,954,260 18,954,260
Profit Before Taxation 99,764,694 - (6,063,168) 93,701,526
Income Tax Expenses XI (11,633,910) - 2,140,932 (9,492,978)
Profit for the Year 88,130,78 - (3,922,236 84,208,54
Other Comprehensive Income
Net Gain / (Loss) on Available-for-Sale -
Financial Assets 1] - (4,531,614) (4,531,614)
Total Other Comprehensive Income - - (4,531,614) (4,531,614)
Total Comprehensive Income for the Yea 88,130,78 - (8,453,850 79,676,93.

Figures in brackets indicate deductions
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39 Explanation of Transition to SLFRSs Contd..

39.2 Reconciliation of Equity Note Undz:)g_AS Reclassification ~ Remeasurement UndeerSlEFRS %igé)rnlsiilsl Reclassification ~ Remeasurement Si:::rgfgéé
ASSETS
Non - Current Assets
Property, Plant & Equipment | 65,548,334 - 1,550,008 67,098,342 54,439,722 - 2,325,004 56,764,726
Intangible Assets - - - - - - - -
Investment in Related Companies 40,000,000 (40,000,000) - - 40,000,000  (40,000,000) - -
Investment in Subsidiary - - - - - - - -
Investment in Associates \l - 1,713,042 195,199,289 196,912,331 - 1,713,042 176,574,609 178,287,651
Available-for-Sale Financial Assetdl, Il - 5,480,193 38,715,726 44,195,918 - 5,480,192 43,247,340 48,727,532
Other Investments Il 28,250,227 32,806,765 (61,056,993) - 644,905 32,806,766 (33,451,671) -
Deferred Tax Assets Xl - 21,268,407 (3,392,804) 17,875,603 - 25,024,118 (5,533,735) 19,490,383
Total Non-Current Assets 133,798,561 21,268,407 171,015,226 326,082,194 95,084,627 25,024,118 183,161,547 303,270,292
Current Assets
Inventories 519,008 1,625,015 - 2,144,023 806,119 39,240 - 845,359
Trade and Other Receivables Vi 683,294,851 78,366,854 8,285,268 769,946,972 366,872,681 (9,013,787) 9,238,444 367,097,338
Deferred Tax Assets 21,268,407 (21,268,407) - - 25,024,118  (25,024,118) - -
Tax Recoverable 13,111,839 (13,111,839) - - 18,318,503  (18,318,503) - -
Statutory Receivables - 34,660,965 - 34,660,965 - 48,387,267 - 48,387,267
Held to Maturity Investments - 93,430,380 - 93,430,380 - 154,204,954 - 154,204,954
Short-Term Investments 267,935,405 (88,227,083) - 179,708,322 545,893,837 (148,695,856) - 397,197,981
Cash and Cash Equivalents 63,498,493 - - 63,498,493 244,578,496 (14,662) - 244,563,834
Total Current Assets 1,049,628,003 85,475,886 8,285,268  1,143,389,157 14981754 1,564,535 9,238,444  1,212,296,733
Assets Classified as Held for Sale 13,912,575 (1,585,775) 12,326,800 - - -
Total Asset: 1,197,339,13 105,158,51 179,300,49 1,481,798,15 1,296,578,38 26,588,65 192,399,99  1,515,567,02
EQUITY AND LIABILITIES
Equity
Stated Capital 50,000,000 - - 50,000,000 50,000,000 - - 50,000,000
Contribution Against Equity Capital 575,541,087 - - 575,541,087 515,541,087 - - 515,541,087
AFS Reserve 1l - - 38,715,726 38,715,726 - - 43,247,340 43,247,340
Capital Reserves Al 880,754,608 (26,106,022) (87,618,820) 767,029,765 880,754,608 (26,106,022) (87,618,820) 767,029,765
Revaluation Reserve Xl - 26,106,022 (7,309,686) 18,796,336 - 26,106,022 (7,309,686) 18,796,336
Retained Earning&t debit) (1,058,979,263) - 382,234,703 (676,744,559) (1,147,110,046) - 386,156,939  (760,953,107)
Total Equity 447,316,432 - 326,021,924 773,338,355 299,18%,64 - 334,475,773 633,661,421
Non-Current Liabilities
Retirement Benefits Obligation IV 24,508,801 - (2,566,933) 21,941,868 26,525,799 - (2,901,514) 23,624,285
Provision For Cargo Claims \% 53,936,144 - (53,936,144) - 48,936,144 - (48,936,144) -
Total Non-Current Liabilities 78,444,945 - (56,503,077) 21,941,868 75,461,943 - (51,837,658) 23,624,285
Current Liabilities
Trade and Other Payables Vil 658,095,526 77,939,169 (93,258,244) 642,776,451 909,087,720 26,065,260 (93,258,244) 841,894,736
Amounts due to Related Parties X 147,661 - (147,661) - 167,432 - (167,432) -
Income Tax Liabilities 7,988,927 (7,988,927) - - 7,492,658 (7,492,658) - -
Statutory Payables - 35,220,888 - 35,220,888 - 7,491,152 - 7,491,152
Accrued Expenses X - (12,615) 3,187,553 3,174,938 - 539,564 3,187,553 3,727,117
Bank Overdrafts 5,345,648 - - 5,345,649 5,182,979 (14,665) - 5,168,314
Total Current Liabilities 671,577,762 105,158,515  (90,218,352) 686,517,926 921,930,789 26,588,653 (90,238,123) 858,281,319
TOTAL EQUITY AND LIABILITIES 1,197,339,13 105,158,51 179,300,49 1,481,798,14 1,296,578,38 26,588,65 192,399,999  1,515,567,02

Figures in brackets indicate deductions.
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|
a)

b)

©)

I
a)

b)

)

a)

b)

Property, Plant and Equipment
Previously the company has not transferred revaluatioplssito retained earnings when revalued assets were deieedgDue to the application
of SLFRSs, revaluation surplus of the assets dgrezed has been transferred to retained earnir

Due to the application of SLFRSs, revaluation loss of Vessehnka Muditha recognized in capital reserve has beenfgmesl to retained
earnings

Due to the application of SLFRSs, Motor Car transferred ft@anka Tankers Ltd recognized as PPE as economic benefibearg accrued to the
company and corresponding adjustment accounted to rdtaem@ings as no documentary evidences made available tanthef transfer. And the
motor car has been depreciated for estimated ulsefudf four years from the reporting period 201

The impact arising from the above changes are suinedsbelow:
Nature of the SLFRS Adjustments / Effects to Comprehensive
Income for the

As At As At Year Endec

31 March 201z 01 April 2011 31 March 201:

to Equity

Reclassification

Transferring Revaluation Surplus of Assets dereizagh 29,369,326 - - -

Transferring Revaluation Loss of Vessel - Lanka Nhal (4,950,187) - - -

Recognition of Motor Car Transferred from Lanka Kens Ltd - 3,100,000 3,100,000

Provision of Depreciation of Motor Vehicles - (1,549,992) (774,996) (774,996)
24,419,139 1,550,008 2,325,004 (774,996)

Other Investments / Available-for-Sale Financial Assets
Quoted and unquoted investments were recognized as lomgiftgestments under previous SLAS was designated as falaassets available-for-
sale under SLFR¢

Under SLAS, an impairment provision was made for long-tequity investments without assessing indications for impant and measuring
recoverable amount of investments. Under SLFRS, the imessls are reviewed for impairment at end of each financipbnténg period. As a
result of non existence of impairment indicationsviously recognized impairment provision has besmrsed.

Under SLAS, long-term equity investments were stated aaiatvilue based on the valuation carried out on 20 July 198%teShe fair value
estimates of unquoted investments cannot be reasonaldgsask the company has elected to measure unquoted inmes@beost. As a result
previous gains or losses on fair value measuream@unted under capital reserve has been reversed.

The impact arising from the above changes are suinedsbelow:
Nature of the SLFRS Adjustments / Effects to Comprehensive
Income for the

As At As At Year Ended

31 March 201z 01 April 2011 31 March 201:

to Equity

Reversal of Impairment Provision 29,748,010 29,748,010

Adjustment to Subsequant Reversal Recognized i€@timprehensive Income (27,605,322) (27,605,322)
2,142,688 29,748,010 (27,605,322)

Reversal of Previous Gains or Losses on Fair Vileasurement (63,199,681) (63,199,681)

(63,199,681) __ (63,199,681) -

Il Available-for-Sale Financial Assets - Quoted Investments

Long term quoted investments in Mercantile Shipping PLCalvthave been accounted at fair value based on the valuatigeccaut on 20 July

1994 under previous SLAS was designated as financial aasatkble-for-sale under SLFRS and the standard requirels sivestments to be
measured at fair value based on market quoted prices. Asilh, tbe difference between the fair value and the carryimgant as reported earlier
have been recognized as "Available-For-Sale Re%:

The impact arising from the above changes are suinedbbelow:
Nature of the SLFRS Adjustments / Effects to Comprehensive
Income for the

As At As At Year Endec

31 March 201z 01 April 2011 31 March 201:

to Equity

Recognising of Gain / (Loss) on Fair Values Changes 38,715,726 43,247,340 (4,531,614)
38,715,726 43,247,340 (4,531,614)

Figures in brackets indicates deductions.
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\%

\4

VI
a)

b)

Retirement Benefits Obligation

Under SLAS, the company has determined retirement berwdfitgation without considering final monthly salary dratw an employee and salary
increment rate. In compliance with SLFRSs the company hame@sured its retirement obligation using final monthlyaga and required
reasonable assumptions. As a result of re-measuring thgatibh, the adjustments have been made retrospectiveheimeporting periods 2010
and 2011

The impact arising from the above changes are suinecbbelow:
Nature of the SLFRS Adjustments / Effects to Comprehensive
Income for the

As At As At Year Ended

31 March 2012 01 April 2011 31 March 201z

to Equity

Adjustment on Re-measurement of Obligation 2,566,933 2,901,514 (334,581)
2,566,933 2,901,514 (334,581)

Provision For Cargo Claims

Undel SLAS, the compan' hac made a provisior of Rs.5Mr for pending litigations anc cargc claims at eact reportin¢ yeal enc as decidec by the
Board. However the provision of 5Mn is not met the recognitiviteria of a provision under SLFRS. As a result, the priovidas been reversed
and transferred to retained earnings.

The impact arising from the above changes are suinecbbelow:
Nature of the SLFRS Adjustments / Effects to Comprehensive
Income for the

As At As At Year Endec

31 March 2012 01 April 2011 31 March 201z

to Equity

Reversal of Provision at the Date of Transition 48,936,144 48,936,144 -
Reversals of Provision Recognized in the Compretieriscome 5,000,000 - 5,000,000
53,936,144 48,936,144 5,000,000

Investment in Associates

Under SLAS investments in associates were not accountedibg aquity method and are stated at fair value based on thatien carried out on
20 July 1994. In compliance with SLFRSs the company has ateduts investments in associates using equity method dnygrézing investor's
share of changes in the investee’s equity after the dateqpfisition. As a result, investor’s share of profit or losslahanges in investee’s other
comprehensive income up to the date of transition has bejstad to retained earnings and investor's share of profloss for the reporting
period 2012 has been recognized in statement of comprefeeingiome. Dividend received from investee previously getised as other income
has bee reduced from the carrvina amount of thestmrents in compliance with SLFR

The impact arising from the above changes are suinetbbelow:
Nature of the SLFRS Adjustments / Effects to Comprehensive
Income for the

As At As At Year Endec

31 March 201 01 April 2011 31 March 201:

to Equity

Recognition of Investor's Share of Changes in the Invest&guity

up to the Date of Transitic 176,574,609 176,574,609 -

Investor's Share of Profit or Loss for the Reporting Periéd 2

Recognized in the Comprehensive Incc 18,954,260 - 18,954,260

Adjustment on Dividend Received From Investee (329,580) - (329,580)
195,199,289 176,574,609 18,624,680

Trade and Other Receivables
As a result of changing the impairment model and basis, impait provision for trade receivables recognized under $hAs been re-measured in
compliance with SLFRSs and adjusted to retainedirgat the date of transitic

Due to the application of SLFRSs impairment provision hasnbmade for certain long dues of other receivables and dspasil advances and
adjusted to retained earnings at the date of tians

Figures in brackets indicates deductions.
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c) Due to the application of SLFRSs certain long dues of otheeivables have been written off and adjusted to retainediregs at the date of

transition.

The impact arising from the above changes are suinebbelow:

Nature of the SLFRS Adjustments / Effects

Reversal of Impairment Provision Previously Recagdi

Recognition of Impairment Provision

Written off - Other Receivables

VIIlI Trade and Other Payables

Trade Reables
Other Receivables
Deposits and Advances

to Equity

As At As At
31 March 201 01 April 2011

138,614,309 138,614,309
(96,913,738)  (96,913,738)
(23,730,211) (23,730,211)
(8,328,910)  (8,328,910)

(403,006) (403,006)

to Comprehensive
Income for the
Year Endec
31 March 201:

9,238,444 9,238,444

Due to the application of SLFRSs certain long dues of tradeadher payables have been written back and adjusted tmeetaiarnings at the date

of transition.

The impact arising from the above changes are suinebbelow:

Nature of the SLFRS Adjustments / Effects

Written Back Trade Payables
Other Payables

IX Amounts due to Related Parties

to Equity
As At As At
31 March 201z 01 April 2011

6,184,818 6,184,818
87,073,426 87,073,426

to Comprehensive
Income for the
Year Endec
31 March 201z

93,258,244 93,258,244

Due to the application of SLFRSs certain long dues of Amoduots to Related Parties have been written back and adjustedbioed earnings at

the date of transitior

The impact arising from the above changes are suinecbbelow:

Nature of the SLFRS Adjustments / Effects

Written Back - Amounts due to Related Parties
Adjustment on Erroneous Accounting Treatment

X Accrued Expenses

to Equity

As At As At
31 March 201z 01 April 2011

to Comprehensive
Income for the
Year Endec
31 March 201z

167,432 167,432 ;
(19,771) (19,771)
147,661 167,432 (19,771)

Due to the application of SLFRSs certain long dues of acceigeénses have been written back and adjusted to retainethgsmat the date of

transition.

The impact arising from the above changes are suinecbbelow:

Nature of the SLFRS Adjustments / Effects

Written Back - Accrued Expenses

Figures in brackets indicates deductions.

to Equity

As At As At
31 March 201z 01 April 2011

(3,187,55¢ (3,187,55¢

to Comprehensive
Income for the
Year Endec
31 March 201z

(3,187,55¢ (3,187,55¢
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Xl

Deferred Tax Assets

Due to the changes in the basis of measurement of retirereeefibobligation and impairment provision of other readiles , the carrying values
reported under previous SLAS were restated. As a resultdéierred tax assets arising on the retirement benefit afdig and accounting
provision has been re-estimated and adjusted amest earnings at the date of transition to SLF

Temporary differences arising from revaluation surplusreoognized under previous SLAS have been recognized ipkance with SLFRSs and
adjusted revaluation reserve at the date of tiansit

The impact arising from the above changes are suinebbelow:
Nature of the SLFRS Adjustments / Effects to Comprehensive
Income for the

As At As At Year Endec

31 March 2012 01 April 2011 31 March 201

to Equity

Recognition of Temporary Differences Arising Fromvaluation Surplus (7,309,68¢ (7,309,68¢
Adjustment due to Remeasurment of Retirement Benefit @bbg and Impairment 3,916,88. 1,775,95 2,140,93
Provisior (3,392,80¢ (5,533,73¢ 2,140,93

Xl Deferred Expenditure - Cost of of Sale of Vesssl

Under SLAS, the expenditure incurred on sale of vessels eesgnized as deferred expenditure and classified under oglteivables. Under
SLFRS,the expenditure incurred on sale of vesssdben recognized immediately in the profit os.los

The impact arising from the above changes are suinebbelow:
Nature of the SLFRS Adjustments / Effects to Comprehensive
Income for the
Year Endec
31 March 201z

Recognition as Expenses (953,17
(953,17

XIll Others

Other than those mentioned above are relatingclagsification of balances to be in compliance 8tLtFRSs.

Figures in brackets indicates deductions.
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